No. 949]          OF SOUTH CAROLINA                     2193
GENERAL AND PERMANENT LAWS-1964
(R1lll, H2293)            No. 949
An Act To Amend Section 65-259 Of The 1962 Code, Relating
To The Taxation Of Income So As To Allow Corporations In
Computing Net Income To Deduct Contributions To Trusts Or
Foundations Organized For Religious, Charitable, Scientific, Lit-
erary Or Educational Purposes.
Be it enacted by the General Assembly of the State of South Carolina:
SECTION 1. Item (5) of Section 65-259 amended-corpora-
tions may deduct certain contributions.-Item (5) of Section 65-
259 of the 1962 Code is amended by striking the last four lines and
inserting in lieu thereof the following:
"(e) Any charitable or eleemosynary trust or foundation organ-
ized exclusively for religious, charitable, scientific, literary or educa-
tional purposes, no part of the earnings or net income of which inures
to the benefit of any private shareholder or individual, and if no
substantial part of the activities of the same consist of carrying on
propaganda or otherwise attempting to influence legislation, provided
that the deduction allowed a corporation for contributions to such
trust or foundation shall not exceed an amount equal to the propor-
tion of the amounts contributed by a corporation to such charitable
or eleemosynary trust or foundation as the contributions of the trust
or foundation to South Carolina charitable objects bears to the total
contributions of the trust or foundation to such charitable objects
wherever situate made within the year of the contribution and the
two taxable years of the trust or foundation immediately preceding
the year in which the contribution is made. Provided, however, that
such deduction may be disallowed to the extent that such pro rata
amount shall exceed the amount such trust or foundation shall con-
tribute for South Carolina purposes described in subitems (a), (b),
(c), or (d) of item (5) within three years from the end of the
taxable year in which deduction is claimed and which shall not have
been attributed to any other gift.
But the total deduction to be allowed any corporation by reason
of contributions to the foregoing in any one year shall not exceed
five per cent of the corporation's net income, as computed without
the benefit of the deductions allowed by this item (5) ; provided,
that with respect to corporations transacting or conducting business
partly within and partly without this State, when such corporations
elect to allocate and apportion net income for income tax purposes


